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Section  15.  Be  it  further  enacted ,  That  the  tax  of  one  per  centum,  imposed 
by  law,  upon  the  Capital  Stock  of  said  Bank,  shall  be  paid  by  this  Corporation 
into  the  Treasury  of  this  State,  and  remain  there  until  the  Directors  of  the  said 
Canal  Bank  shall  furnish  satisfactory  evidence  to  the  Governor  and  Council,  that 
seventy-five  thousand  dollars  shall  have  been  expended  upon  said  Cumberland 
and  Oxford  Canal  by  said  Bank,  and  the  Governor  and  Council  shall  therrupon  be 
authorized  to  direct  the  Treasurer  of  the  State  to  repay  to  this  Corporation  the 
amount  so  paid  into  the  Treasury,  for  the  tax  aforesaid,  after  which  no  tax  shall 
be  imposed  upon  the  capital  of  said  Bank. 

Section  16.  Be  it  further  enacted ,  That  whenever  the  annual  profits  of  said 
Cumberland  and  Oxford  Canal  Corporation  shall  amount  to  six  per  centum  per 
annum,  exclusive  of  repairs,  upon  the  whole  expense  of  making  said  Canal,  it 
shall  be  in  the  power  of  the  Legislature,  if  they  shall  see  fit,  to  impose  said  tax  of 
one  per  centum  upon  three-quarters  of  the  Capital  Stock  of  said  Bank  actually 
paid  in. 

February  23,  18*§2,  an  act  was  passed,  Section  3d,  which  pro- 
vides  as  follows : 


Section  3.  Be  it  f  urther  enacted ,  That  said  Bank  shall  be  entitled  to  all  the 
powers  and  privileges,  and  subject  to  all  the  duties,  liabilities  and  requirements, 
specified  in  an  “  Act  to  regulate  Banks  and  Banking,”  passed  the  thirty-first  day 
of  March  one  thousand  eight  hundred  and  thirty-one — except  that  the  tax  of  one 
per  centum  on  the  Capital  Stock,  required  by  the  sixteen  section  of  said  Act,  shall 
not  be  required  of  the  Canal  Bank  until  the  annual  profits  of  the  Cumberland  and 
Oxford  Canal  Corporation  shall  amount  to  six  per  centum  upon  the  whole  expense 
of  making  said  Canal  besides  paying  the  yearly  repairs ;  after  which  event  it  shall 
be  in  the  power  of  the  Legislature  to  require  said  tax  upon  all  the  amount  of  the 
Capital  Stock  of  said  Bank,  except  seventy-five  thousand  dollars. 

In  March,  1853,  an  act  was  passed  giving  to  the  Canal  Bank  an 
increase  of  capital  of  $100,000;  also  in  March,  1854,  giving 
Canal  Bank  an  increase  of  $100,000  more — on  both  of  which  the 
Bank  pays  to  the  State  one  per  cent  tax. 
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The  Bank  can  show  a  loss,  by  their  connection  with  the  Canal, 
as  per  statements  annexed,  of  $340,046.60,  and  this,  after  credit¬ 
ing  all  that  they  have  received  on  account  of  tax  remitted,  and  all 
that  they  have  received  on  account  of  the  earnings  of  the  Canal — 
making  an  interest  account  semi-annually  at  six  per  cent. 

The  $75,000  stock  which  the  Bank  took  in  the  Canal,  and 
which  you'  will  see,  they  were  obliged  to  take,  by  their  Charter, 
has  never  paid  us  one  cent  dividend,  and  the  stock  is  worthless. 

The  interest  on  $75,000  is  $4,500,  annually — the  amount  allowed 
us  by  the  State ;  the  one  per  cent  on  $325,000,  is  $3,250.  It 
will  be  seen  by  this,  that  the  Bank  has  lost  $1,250  a  year;  the 
tax  allowed  being  $1,250,  annually,  less  than  the  interest  on  the 
$75,000.  We  have  also' lost  the  $75,000 — as  the  stock  in  the 
Canal  is  of  no  value. 

We  found  it  neccessary  in  addition,  to  loan  the  Canal,  $75,000, 
and  take  a  mortgage  of  the  Canal,  to  save  it  from  utter  ruin, 
at  the  time  ;  and  computing  the  interest  at  six  per  cent,  semi¬ 
annually,  on  this  loan,  after  deducting  all  the  receipts  of  the 
Canal,  which  were  endorsed  as  they  were  received,  leaves  a  bal¬ 
ance  of  interest  due  and  unpaid,  on  the  1st  of  February,  1857,  of 
$116,149.15.  This  loan  was  made  in  1829.  If  you  add  to  this, 
the  principal,  $75,000,  it  gives  a  total  of  $191,149.15,  now  due 
on  the  loan.  For  a  full  statement  of  which,  please  see  the 
Treasurer’s,  Charles  E.  Barrett,  Esq’s.,  letter  to  us,  which  is 
annexed. 

The  undertaking  was,  at  the  time,  a  great  public  improvement ; 
it  opened  forty  miles  of  water  communication  with  the  sea  ;  vast 
amounts  of  lumber,  ship  timber,  wood,  &c.  &c.  have  come  down  h 

the  Canal,  which  would  have  been  worthless  without  this  means 
of  transportation,  (and  it  still  continues  to  be  so  used,)  and  the 
means  derived  from  it  has  gone  to  increase  the  taxable  property 
of  the  State.  It  was  the  first  improvement  of  the  kind  in  this 
State,  and  if  you  will  examine  the  acts  granting  us  our  charter, 
you  will  see  that  the  intention  appears  to  have  been,  that  our 
charter  should  be  continued  until  we  should  be  remunerated  by 
income  from  the  Canal,  for  our  expenditure. 
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You  will  see  by  this  statement,  that  we  lose  $1,250,  each  year; 
that  we  lose  the  whole  amount  of  stock  in  the  Canal,  $75,000, 
and  that  in  addition,  there  is  due  us  on  the  loan  of  $75,000,  to 
the  Canal  in  1829,  interest,  amounting  to  $116,149.15 — to  which 
add  the  principal,  $75,000,  is  $191,149.15 — which  indebted¬ 
ness,  the  Treasurer  of  the  Canal,  in  statement  annexed,  says 
must  continue  to  increase — as  the  receipts  of  the  Canal  are,  to  a 
great  extent,  absorbed  by  its  repairs. 

There  has  been  a  great  deal  of  misapprehension  with  many, 
who  have  supposed,  and  now  suppose,  that  our  connextion  with 
the  Canal  has  been  a  source  of  profit.  We  have  not  paid  our 
stockholders,  owing  entirely  to  our  connextion  with  the  Canal ,  six 
per  cent,  during  its  charter,  by  more  than  $140,000,  which  amount 
of  profits  has  been  withheld  from  our  stockholders,  to  make  our 
Capital  Stock  good,  and  if  interest  was  computed  on  our  divi¬ 
dends,  less  than  six  per  cent;  it  would  amount  to  more  than 
$250,000,  at  the  present  time.  Our  average  dividends,  on  each 
share  of  $100,  up  to  this  time,  have  been  but  $4.73,  annually. 

Owing  to  our  connexion  with  the  Canal,  the  stockholders  of  the 
Canal  Bank  have  not  received,  in  dividends,  so  much  as  the  Casco 
Bank  have  paid  their  stockholders,  by  more  than  $100,000,  up  to 
this  time. 

President  and  Directors  of  Canal  Bank, 

By  W.  W.  THOMAS,  President. 
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Portland,  Feb.  26,  18 

W.  W.  THOMAS,  Esq.,  President  of  Canal  Bank: 

Dear  Sir  : — In  connection  with  the  statement  of  the  amount  due  the  Canal 
Bank  from  the  Cumberland  and  Oxford  Canal  Company,  I  beg  to  explain  to  you 
the  origin  of  the  Loan  made  by  the  Bank.  My  situation  as  Treasurer  of  the  Com¬ 
pany  in  1829,  at  the  time  the  loan  was  made,  which  position  I  have  continued  to 
hold  since  that  time,  enables  me  to  state  the  circumstances  under  which  the  loan 
was  effected  from  personal  knowledge. 

The  Canal  Company  was  organized,  as  you  are  aware,  with  a  subscription  of 
$75,000,  made  to  its  stock  by  the  Canal  Bank,  as  required  by  its  Charter.  The  in¬ 
dividual  subscriptions  to  the  stock  amounted  to  only  about  $50,000  more — not  meet¬ 
ing  the  fair  expectations  of  the  proprietors  of  the  Bank,  when  the  Charter  was  ac¬ 
cepted  and  the  subscription  of  $75,000  determined  upon.  Like  most  works  of  the 
kind  the  cost  of  constructing  the  Canal  and  locks  connected  therewith,  far  exceed¬ 
ed  the  original  estimates,  before  the  work  was  commenced.  As  a  consequence, 
after  the  expenditure  of  all  the  subscribed  capital,  it  was  found  that  the  works 
must  stop,  with  the  Canal  incomplete  and  entirely  useless,  unless  further  means 
could  be  obtained.  Individuals  declined  to  increase  their  subscriptions,  and  resort 
was  had  to  loans,  as  the  only  feasible  plan  to  complete  the  work,  and  bring  'he  Ca- 
n  1  into  use.  Application  was  accordingly  made  to  the  Legislature  for  author.ty 
to  make  a  lo  in,  secured  by  mortgage  ; — and  to  induce  individual  subscription  to 
the  loan,  permission  was  obtained  to  pay  an  interest  exceeding  the  established  rate 
of  six  per  cent. 

This,  however,  did  not  have  the  desired  effect,  and  the  only  resort  remaining 
was  to  apply  to  the  Directors  of  the  Bank  for  further  aid.  They  very  reluctantly 
responded  to  the  application,  with  the  hope  and  expectation  at  the  time,  of  saving 
a  portion  of  the  $75  000  invested  in  the  stock.  During  the  progress  of  the  work  to 
its  completion,  the  Bank  was  thus  obliged  to  loan  $75,000  upon  a  mortgage  of  the 
Canal  and  its  franchise. 

How  disastrous  the  Canal  has  proved  to  the  Bank,  you  are  fully  aware.  The 
stock  subscription  of  $75,000  is  totally  lost  ;  and  computing  the  interest  on  the 
loan  at  six  per  cent.,  semi-annually,  I  find  the  balance  of  the  interest  due  and  un- 
mud,  after  deducting  all  the  receipts  of  the  Canal,  which  were  endorsed  on  the 
No-es  as  received,  to  be  on  the  1st  of  February,  $116,149  15,  without  the  least 
.probability  or  possibility  of  its  ever  being  paid. 

To  this  a  Id  the  principal  of  the  loan,  $75,000,  and  it  gives  a  total  of  $191,149  15. 

This  indebtedness  must  continue  to  increase,  as  the  annual  expenses  of  carrying 
,o.i  the  Canal  and  renewing  its  locks  and  dams,  must,  with  the  utmost  economy, 
absorb  a  very  large  portion  of  the  receipts,  as  heretofore. 

Yours,  Respectfully, 

CHARLES  E.  BARRETT, 
Treasurer  C.  0.  Canal  Corporation. 
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STATEMENT. 

Amount  of  $75,000,  for  twenty-nine  years,  interest  cast  semi¬ 
annually,  at  six  per  cent,  is . $430,731.55 

Deduct,  amount  of  tax  of  one  per  cent  on  Capital 
Stock  of  $325,000  of  Canal  Bank,  remitted 
with  interest  added  to  it,  and  the  amount 
of  tax  remitted,  added  every  six  months,  and 
interest  cast  on  the  same  semi-annually,  for 
twenty-nine  years,  is  •  •••• . .  206,884.10 

223,897.45 

Due  us  on  loan,  as  per  statement  of  Mr.  Barrett, 

Treasurer,  . . . 191,149  15 

415,046.60 

We  should  be  pleased  to  sell  all  our  interest  in  the 
Canal,  including  stock,  loan  and  its  property 
of  every  description,  for  . . .  75,000.00 

Estimated  loss  in  1857, . $340,046.60 

IW.  W.  THOMAS,  Pres.  Canal  Bank 
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